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EVA Calculation

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

Net income $472.3 $401.6 $437.9 $389.0 $407.8 $374.2 $370.2 $299.8 $255.8 $230.1

Interest expense, net of taxes              41.4              39.2              36.6 39.0             40.1             36.3             36.7             36.0             39.8             42.1             

Capital charge           (246.7)           (247.0)           (250.9)           (242.0)           (229.7)           (208.5)           (187.1)           (185.5)           (164.8)           (136.1)

EVA $267.1 $193.8 $223.6 $186.0 $218.2 $202.0 $219.8 $150.3 $130.8 $136.1 

Calculation of capital charge

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

Current debt $393.2 $343.0 $270.8 $214.1 $392.6 $222.4 $100.4 $116.1 $354.0 $149.6

Long-term debt (1) 1,054.0 1,051.4 1,013.1 1,017.8 778.4 1,029.7 779.9 875.0 885.2 573.5

Shareholders' equity 1,638.1 1,686.9 1,809.4 1,947.7 1,700.2 1,618.5 1,462.7 1,343.5 1,062.8 1,095.0

Total capital $3,085.3 $3,081.3 $3,093.3 $3,179.6 $2,871.2 $2,870.6 $2,343.0 $2,334.6 $2,302.0 $1,818.1 

Average total capital $3,083.3 $3,087.3 $3,136.5 $3,025.4 $2,870.9 $2,606.8 $2,338.8 $2,318.3 $2,060.1 $1,701.2

Weighted avg cost of capital 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0%

Capital charge $246.7 $247.0 $250.9 $242.0 $229.7 $208.5 $187.1 $185.5 $164.8 $136.1

Average total capital is the average of the current and prior year total capital.  

We use EVA as a comprehensive way to evaluate business decisions and as a tool to measure the Company’s performance.  EVA was adopted in 1996 and since that time has 

had a strong correlation to the creation of long-term value for McCormick shareholders.  As such, we use it to evaluate capital expenditures, acquisitions, divestitures and other key 

business decisions.  In addition, we believe that EVA is a performance measure used by industry analysts and investors to evaluate financial performance relative to peers and, 

therefore, when considered in conjunction with the financial statements, is informative.  This measure is not defined by United States generally accepted accounting principles and 

may be calculated differently from similar measures used by other companies.

We define EVA as net income from operations, excluding interest and amortization expense, in excess of a capital charge for average capital employed. The following table 

contains selected EVA information for the fiscal years ended Nov. 30 (in millions). 



2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

Net income $472.3 $401.6 $437.9 $389.0 $407.8 $374.2 $370.2 $299.8 $255.8 $230.1

Interest expense, net of taxes              41.4              39.2              36.6 39.0             40.1             36.3             36.7             36.0             39.8             42.1             

Items affecting comparability              11.1              47.9                3.7 29.2             - - (13.9)           10.9             26.2             24.2             

Capital Charge           (246.7)           (247.0)           (250.9)           (242.0)           (229.7)           (208.5)           (187.1)           (185.5)           (164.8)           (136.1)

EVA, adjusted for items affecting 

comparability
$278.1 $241.7 $227.3 $215.2 $218.2 $202.0 $205.9 $161.2 $157.0 $160.3 

We have also provided a calculation of EVA that is adjusted for items affecting comparability as disclosed by the company in its Form 10K filings.  On this basis, the following table 

contains selected EVA information for the fiscal years ended November 30 (in millions). 

In 2016, 2015, 2014 and 2013, we recorded special charges related to the completion of organization and streamlining actions for our businesses in EMEA, North America and 

Australia. In addition, for 2016 and 2015, we recorded special charges related to the discontinuance of bulk-packaged and broken basmati rice product lines for our business in 

India. In 2013, we recognized a loss on a voluntary pension settlement in the U.S. In 2010, we had the benefit of the reversal of a significant tax accrual for a closed tax year. This 

tax accrual was recorded in a prior period based on uncertainties about the tax aspects of transactions related to the reorganization of our European operations and divestment of 

certain of our joint ventures.  From 2007 to 2009, restructuring charges were recorded. Also, in 2008 an impairment charge of $29.0 million was recorded to reduce the value of the 

Silvo brand. Related to the acquisition of Lawry's in 2008, the Company recorded a net gain of $7.9 million.  

(1) Total assets and Long-term debt for fiscal years 2015, 2014, 2013 and 2012 reflect the impacts of Accounting Standards Updates 2015-03 for the restatement of the 

presentation of debt issuance costs and 2015-17 for the balance sheet reclassification of all deferred tax assets and liabilities as noncurrent. Both of these updates were adopted 

as of November 30, 2016.
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